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Today, it is my great pleasure and honor to be here to represent the Royal Government of Cambodia for the signing of the Credit and Grant agreements for the Smallholder Agriculture and Social Protection Support Operation with Her Excellency Annette Dixon, the World Bank's Regional Operations Director for South East Asia and Country Director for Cambodia. The Credit and Grant agreements will provide a total amount of USD 13 million for the implementation of the Smallholder Agriculture and Social Protection Support Operation.

This Operation will be financed by a Credit in the amount of USD 5 million from the World Bank, and Grants in the amount of USD 8 million from the Global Food Respond Program (GFRP) and AusAid. The important feature of the financing arrangement is that the whole amount of USD 13 million will be provided to support the national budget.   
The operation will assist the Royal Government of Cambodia to address the weaknesses in smallholder agricultural production and social protection systems which have come into light during the Food Price Crisis through support for (i) increase in productivity of small holder-based rice economy; (ii) expansion of safety net support and improvement in governance through better targeting and (iii) strengthening oversight of, and learning from, the crisis response actions. The role of community based farmer organizations will be strengthened, their access to seed and fertilizer markets improved and price incentives put in place through expansion of official rice exports.  The support for emergency assistance for the poor and food insecure households will be expanded using consistent and transparent targeting through the RGC’s mandated use of the Identification of Poor Households targeting system. As you all may be aware, the RGC has set up the Food Crisis Coordination Committee led by MEF to coordinate the crisis policy actions by the RGC for monitoring and coordinating the ADB- supported Food Emergency Assistance Project.  This will assist in the oversight of the crisis response actions and also provide lessons learnt so that we can put in place a transparent and effective monitoring and evaluation process.
Cambodia has seen sustained and high economic and social growth in the decade through the implementation of the RGCs Win- Win Policy and the Rectangular Strategy under the stellar leadership and policy direction of Samdech Akka Moha Sena Padei Techo HUN SEN, the Prime Minister of the Kingdom of Cambodia and the assistance from our development partners.  The reforms and policies put in place have contributed to the significant progress in the four objectives of Growth, Employment, Equity and Efficiency under the Rectangular Strategy which demonstrates that Cambodia is in the right path of development. In September 2008, our Prime Minister launched the Rectangular Strategy Phase II at a time when the world was facing the Food Crisis and Global Economic slowdown. Phase II highlights Cambodia’s first challenge is to invigorate the agriculture sector and recognizes the creation of social safety nets as a priority and need to strengthen the support to vulnerable groups. The Credit and Grant agreements we signed today will contribute to these objectives under the Government’s medium-term, five- year Rectangular Strategy, Phase II. The Small Holder Agriculture and Social Protection Support Operation will help the Government reduce the plight of the poor in Cambodia. 
With the agreements signed today, the World Bank’s total assistance since 1993 to the Kingdom of Cambodia will reach a total amount of USD 916 million comprising of grants of USD 246 million and Credits of USD 670 million. 
Taking this opportunity, on behalf of the Royal Government and the people of Cambodia, I would like to express our gratitude and appreciation to the World Bank and our development partners, particularly Australia, who have contributed so generously to this Support Operation. The Royal Government of Cambodia would like to assure all of the development partners and the people of Cambodia that the assistance provided to the budget support will be utilized effectively and in a transparent manner. 

