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It is my great pleasure and honor to represent the Royal Government of Cambodia in the signing ceremony today and to join H.E. Mr. Kazuhiro Yoneda, Representative of JICA, for the signing of the Loan Agreement for Niroth Water Supply Project and the Grant Agreement for the Project for Improvement of Equipment for Demining Activities (Phase V) between the Royal Government of Cambodia and JICA. 
I would like to thank the Representative of the Embassy of Japan to Cambodia and Ministries and Agencies of the Royal Government of Cambodia for participating in today’s signing ceremony.

The loan for Niroth Water Supply Project that we signed today is for an amount of 3,513 million Japanese Yen, equivalent to around USD 35 million, and carries an interest rate at 0.01% per annum and 40 years of maturity, including 10 years of grace period.The  Loan will be used for the construction of a water treatment plant of 130,000 m3 per day with a set of transmission and distribution network to satisfy the growing water demand in Phnom Penh Capital and their sub-urban areas as well as the Districts of Kandal Province. The Project will be co-financed by a loan of € 16 million, equivalent to USD 20 million, from AFD and USD 20 million from the internal resources of Phnom Penh Water Supply Authority. This will be the first loan extended by JICA since the merging of Overseas Economic Cooperation Operations of JBIC with JICA which has now become the sole development aid agency of the Government of Japan. 
The Grant for the Project for Improvement of Equipment for Demining Activities (Phase V) is for an amount of 548 million Japanese Yen, equivalent to around USD 5.50 million which will be used for purchasing demining equipments. This is the fifth grant from JICA in the demining sector. From 1998 to 2004, the Government of Japan has extended a total of 4,259 million Japanese Yen, equivalent to about USD 37.12 million, for the demining sector from Phase I to Phase IV. Demining is a critical part of the RGC’s effort to combat the legacy of war to reduce and eventually eliminate any further mine/UXO causalities. As you are all aware, many of the development projects cannot be carried out in a safe environment without mine/UXO clearance. Thus, mine action is a priority for the socio-economic development and poverty reduction of the rural communities. 
As we are aware, Japan is ranked first in providing Official Development Assistance (ODA) to Cambodia. In addition to this kind and generous support, the Government of Japan has demonstrated its long term partnership and friendship with the Royal Government of Cambodia and the Cambodian people by increasing the Grant Element of the concessional loans from the beginning of fiscal year 2006. We are very grateful for this generosity of the Government of Japan and her people. 

Let me recall that the participation of development partners, the private sector and all stakeholders in the development process in Cambodia has brought about significant economic growth and remarkable progress in poverty reduction. However, like other developing countries, Cambodia cannot escape from the effects of the current global economic slowdown. The Royal Government of Cambodia has already put in place measures to lessen the impact of the global economic slowdown and to stimulate the economy, of which the capacity to absorb ODA has been paid much attention. So, I would like to call on the Japanese Government and all development partners to continue and enhance their cooperation with Cambodia while we face these challenges. I hope that JICA will speed up ongoing projects and candidate projects. 

The Ministry of Economy and Finance, on behalf of the Royal Government of Cambodia, would like to strongly reassure its commitment on maximizing the value of money from our development partners’ support and ensuring that spending is directed for the intended purposes, thus bringing the maximum benefits to the people of Cambodia. Our policy actions on ensuring aid effectiveness will continue in the foreseeable future as the Royal Government of Cambodia thrives to improve the quality of life of our people.

In conclusion, let me take this opportunity, on behalf of the Royal Government of Cambodia, Cambodian People and my own behalf, to express my sincere gratitude and heartfelt appreciation to the Government of Japan and Japanese people for their continued generous support and assistance to help develop our Country. 
