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Today, I have a great pleasure and honor to preside over, with your presence, the ceremony of the Official inauguration of the new office of Cambodian Reinsurance Company ( Cambodia Re).
On behalf of the Royal Government of Cambodia, I would like to congratulate the Chairman of Board of Director , Director General, Shareholders and the staff for the good performance of Cambodia-Re , I commend their efforts and cooperation and hopeful that they will do their utmost to maintain such good performance.

As you all are aware, since 1991 the Ministry of Economy and Finance of the State of Cambodia set up a state-Owned Insurance Company, the Cambodian National Insurance Company (CAMINCO) in response to market need for insurance business development. Now we have privatized CAMINCO, with the government share reduced to only 25%. At that time, we didn’t have the Law on Insurance yet. Therefore, CAMINCO could not operate fully as an insurance company. The premiums received by the company were mostly reinsured overseas. Moreover, CAMINCO also played the role at the same time, as an insurance regulator, as an insurance company working with 3 insurance agents. Regardless of this unusual status, the company contributed to the development of the insurance market in Cambodia. 
Realizing that there were conflicts of interests in insurance industry and the need to promote further development of the insurance industry, at the instruction of Samdech Akkak Moha Sena Padei Techo HUN SEN, Prime Minister of the Kingdom of Cambodia, the Ministry of Economy and Finance(MEF) drafted the Law on Insurance, which was adopted and promulgated by the Royal Kram No700/02 dated 25 July 2000, with the implementing regulation – the Insurance Sub-decree adopted by the government on 22 October 2001. Thereafter, the Insurance Regulator, the Department of Financial Industry, was established as part of MEF in 2000.

The adoption of the Law on Insurance and insurance regulations has facilitated very much the development of this industry. The 3 agents of CAMINCO has increased their capital and followed the procedure and regulations in order to become insurance companies. CAMINCO which is the state-owned company has also complied with this requirement. From 2002 to 2006, the insurance’s premiums increased drastically from USD 4 millions (2002) to USD 20 millions in 2008. It means that the insurance sector in Cambodia has developed rapidly.

It is noteworthy that, this insurance sector is very important for the national economy and social security, especially on fire protection of factories, office buildings, living residences and also traffic accidents etc. as it can share all kind of risks which accidentally happened every time in production or other services. The risks sharing are a mechanism to motivate the continuity of operation activities of production and service sector. This risk sharing is made by claim payment for any disaster or perils which occur to policyholder such as fire, natural disaster or other perils which can cause business interruption.


The current global financial and economic crisis, especially in developed countries such as the United States of America and some parts in Europe, created turmoil for even a big player, such as American Insurance Group(AIG), and some other auto industry. This has a lot financial implications for many business partners or their branches. Cambodia’s insurance industry remains stable and has not experienced this crisis, as there is no affiliate of the company in the country. Nevertheless, we should be proactive in managing the difficulties in the future, as some of the real sectors such as garment industry, real estate, and construction are affected and they are important pillars in promoting economic growth of Cambodia.


At the same time, I would like to inform Your Excellencies, Ladies and Gentlemen that the Ministry of Economy and Finance will continue to enforce of our regulation by requiring compulsory insurance for motor vehicle in the same way that we applied to commercial vehicles. At present, the Ministry is preparing a legal framework to provide operationalize life insurance and Pension Fund for the private sector. This sub sector is crucial for those who buy insurance as well as the whole society; and it can reduce social and household risks to a minimum extent. Life Insurance and Pension Fund companies will pay policyholders a sum of money when life accident occur and pay pension to retiree.

Beside the above mentioned benefits to economy and society, insurance sector will make direct contribution to the development of security market in Cambodia which is scheduled t start this year of 2009, as stipulated in the Financial Sector Development Strategy 2006-2015 – a road map launched on 7 June 2007 by Samdech Akkak Moha Sena Padie Decho HUN SEN.


The Cambodian Reinsurance Company (CAMBODIA-RE) was established in 2002. At that time, the company didn’t have its own office; the company rented CAMINCO’s building as an office. Now CAMBODIA-RE has its own building which we inaugurate today. This inauguration ceremony shows that CAMBODIA-RE is moving from strength to strength, and the company must make further efforts sustain the momentum. 


Also I am pleased to inform all insurance companies in Cambodia must only compete for services to policyholders. They should restraint from competing in price, while neglecting quality. This competition must be fair, according to the existing laws and regulations in order to ensure efficiency, accountability and good governance.


I am optimistic and convinced that Cambodian Reinsurance Company “CAMBODIA-RE” will actively contribute to the development of insurance culture in the future.


Finally, I wish management board of Cambodian Reinsurance Company “CAMBODIA-RE” and all of you present good health, successful business in this industry. May I officially declare the official launch of the new building of Cambodian Reinsurance Company “CAMBODIA-RE” from now on.
