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Today, I have the great honor and pleasure to be here with you at this great solemn inauguration ceremony of The National Valuer Association of Cambodia. At this very auspicious day, I would like to warmly welcome Dr. Lim Lan Yuan, Secretary General of ASEAN Valuers Association-AVA, Chairman of the World Association for Valuation Organization-WAVO for traveling afar to support and honor today’s ceremony. I also would like to congratulate Mr. Sung Bonna, CEO of Bonna Realty Group for being elected as the President of the National Valuer Association of Cambodia.

The formation of the National Valuer Association of Cambodia does not take place by chance, but it is another success of the implementation 
of Financial Strategic Development Strategy 2006-2015 of the Royal Government. The objective of the establishment of the Association is to strengthen the capacity and quality of Cambodia’s effective and professional valuation services leading also to regional competition, more importantly the Association would become a new partner of the Royal Government successfully taking part in the implementation of the “Rectangular Strategy, Phase 2”. The Royal Government always considers the private sector as Engines for Growth. The Royal Government only develops strategies and takes control of development and provide better enabling business environment to the private sector.

To materialize the 2006 - 2015 Financial Sector Development Strategy, the Ministry of Economy and Finance together with the National Bank of Cambodia have big and necessary tasks that need the involvement of the private sector. The development of valuation services and real estate transaction services is another newly emerging site taking its vital role to sustain the financial sector. Accessing quality valuation services would help making private sector’s assets transparent and winning public confidence where all of these are key elements in the financial system, and, particularly for entering into securities market that has been planned to launch its operations fairly soon. At this end, the Ministry of Economy and Finance has come up with three necessary directions for this arena:
· First, creating appropriate regulatory framework to support the activities of valuation services and Estate Operational Services

· Second, develop appropriate standards for valuation services and estate operational services

· Third, create a training institute to strengthen valuers’ capacity.

In order to attain the abovementioned objective, the Ministry sees the need to help establishing the National Valuer Association of 
Cambodia, so that this Association would become a collaborative partner to develop and jointly implement necessary plan of action, so that the three said directions be successfully implemented.

Today’s gathering has been organized in a context of severe financial crisis spilling its affects to all over the World. In our country, the banking and financial sectors, especially the current banking operations cannot escape the impacts. Fortunately, thanks to the Royal Government for its proactive approach through the introduction of a set of measures ranging from monetary policy to other supporting policies, such as taking control of reserve requirements ratio, topping up banking registered capital, and controlling lending over to real estate. The Royal Government, on the one hand, has been able to divert some of the impacts and, on the other hand, the banking and financial sector in Cambodia have not been strongly hit by international financial turbulence as the current banking operations in Cambodia are not yet openly exposed to external financial system and more importantly banking operations in Cambodia use client’s deposits as a base. 
However, the Royal Government is also of high vigilance. The National Bank of Cambodia continues to regularly expand and strengthen its supervisory mechanism. 

The downturn of the real estate market in Cambodia is indeed the direct impact of the U.S mortgage crisis and it was not caused by the temporary credit ceiling measure exerted by the Royal Government on the sector and the strict conditions in the regulations concerning the development management of real estate. On the contrary, the Royal Government of Cambodia’s policies provide favorable environments to attract foreign direct investment as well as domestic investment, particularly, in real estate sector in order to achieve a goal of generating and increasing foreign currency and introducing new technology which further generates jobs for the people.  The measure taken by the Royal Government, however, does also help preventing bubble economy of over inflating real estate prices.

In any case, however, economic imbalance and the current world financial crisis have made financial situations of all countries worldwide exposed to a spectacular challenge. The credit dry-up conditions back home of investors would put even more exposures on investment, and this factor has made great difficulties on investors to finance their projects in our country. On the other hand, the reduction of economic growth of developed countries has shed direct impact on Cambodia’s export markets as demand for commodities drops.

To prevent the expansion of the world financial crisis on Cambodia, the Royal Government has done many works and I, myself, as the Chairman of the Committee of Economic and Financial Policy, we have been taking other set of necessary measures to assure macro-economic stability and social security. For the Estate sector, in particular, the Ministry plans to promulgate the Prakas on Housing Developer's license in the near future aiming at preventing Cambodian Estate Market from suffering of bubble investments.

At the same time, I would ask the National Valuer Association of Cambodia formed today to help directing the Real Estate Market to move to a market that can attract and protect both domestic and foreign investors through the provision and the dissemination of quality, true, and honest pieces of information on estate prices, and especially, the information on the evolution and forecasts of real estate prices in Cambodia regularly and in a timely manner to avoid disturbances (unfair prices setting) stormed by brokers without any clear references.


The Association should also consider adhering itself with international associations, organizations, especially accession of the Association into ASEAN Valuers Association (AVA) and be part of the World Association for Valuation Organization (WAVO) as having referred to by Dr. Lim Lan Yuan, and also exchange experiences with these international organizations, i.e. to assure the ability of the Association to best serve the interests of both domestic and foreign valuers.

Once again, I would like to highly appreciate and commend the Director of the Financial Industry Department and all the members of the Association for having made efforts in developing the “National Valuer Association of Cambodia“ even though Cambodia is in a situation of experiencing the fierce impact of the World Financial Crisis at the moment. I hope that the Association would stand side by side with the Government to prevent the proliferation of this worst world crisis onto the Kingdom of Cambodia.

At the end, I would like to dedicate the willingness of ownership, the responsibilities, the efforts, the contributions, and the good co-operation to ever grow stronger to take part in the implementation of the Rectangular Strategy of the Royal Government to successfully achieve it as expected.


Finally, may I wish you all, Excellencies, Madams, Ladies and Gentlemen, National and International Distinguished Guests who are here today the 4 Buddha’s blessing ever. I declare the official inauguration of the National Valuer Association of Cambodia from now on.
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