As prepared for delivery
Remarks by
Deputy Prime Minister Keat Chhon, MP
Minister of Economy and Finance

At the signing Ceremony
for 

Demand for Good Governance Project,
Trade Development Support Program, 
and Second Health Sector Support Project
Ministry of Economy and Finance, January 14, 2009
I am greatly honored and pleased to represent the Royal Government of Cambodia (RGC) in the signing ceremony today with H.E. Ms. Annette Dixon, Country Director for Cambodia, for three important Projects which to be proceeded by the World Bank Group.(i) the Demand for Good Governance Project, (ii) Trade Development Support Program, and (iii) the Second Health Sector Support Project  for a combined total amount of  USD 84.6 million.
I would like to highlight some key features of the three projects on the following:

1. The Demand for Good Governance Project, which is a grant of USD 20 million, aims to enhance the demand for good governance in priority reform areas by strengthening institutions, supporting partnerships and sharing lessons where both state and non state institutions will be involved. The four priority reform areas to be supported by the demand for good governance approaches under the Project are private sector development, management of natural resources, public financial management, and decentralization and citizens’ partnership for better governance.  During the past few years, the Royal Government has shown remarkable achievement in all these reform areas. Project will help deliver further improvements in governance that will assist in continued high growth and poverty reduction in the country.
2. The Trade Development Support Program (TDSP), USD 12.6 million, will be financed from the multi donor Trade Development Trust Fund. The objectives of the Program are to improve developmental impact of donor advice and, significantly, increase government’s ownership in the formulation and implementation of trade policy. The Project will support four components namely Trade Policy Formulation and Implementation, Performance Monitoring, Institutional and Human Capacity, and Ministry of Commerce Implementation Capacity. As you may be aware, the RGC had completed a Diagnostic for Trade Integration Strategy (DTIS) in 2007 and embarked on a Trade Sector Wide Approach (SWAp) in 2008 which is led by the Ministry of Commerce. The main objective of the Trade SWAp is to support the implementation of the key recommendations of the DTIS which will help develop and diversify exports, and maximize the contribution of trade to growth and poverty reduction. Overall, the Project will support Private Sector Development and export led-growth, which are critical components of our National Strategic Development Plan. 
3. We are also signing today grant agreements for USD52 million with the World Bank for the Second Health Sector Support Project. You will recall that we had earlier, on 17 July 2008, signed a Credit Agreement with the World Bank for an assistance of USD 30 million. Hence the total assistance for the Second Health Sector Support Project will be USD 110 million, for 5 year implementation. This follows the First Health Sector Support Program in the amount of USD 31.8 million which will be closed at the end of 2009.  The objective of the Health Sector Support Program is to support the implementation of RGC’s Health Strategic Plan 2008-2015 in order to improve health outcomes by strengthening institutional capacity and mechanisms through which Cambodia and other development partners can achieve more effective and efficient sector performance.  The assessment of the donor partners in the sector shows that the RGC has made notable improvements in Cambodia’s health over the last decade and is on track to meet the targets for the Millennium Development Goals (MDGs). The RGC is committed to continue its leadership role in the sector, ably supported by donor partners, in marching towards the achievement of the MDGs, thus, improving the quality of life of the Cambodian people.
4. The Grant Agreements for the three Projects we sign today will all contribute towards the fourth pillar of Cambodia's Rectangular Strategy, "Growth, Employment, Equity and Efficiency. The Royal Government of Cambodia has put good governance at the heart of the Rectangular Strategy. The remarkable economic performance of the past decade and supported by the right governance policies, shows that Cambodia is on the right development path. The progress would not have taken place without the reforms initiated by the Royal Government of Cambodia under the leadership of Samdech Akka Moha Sena Padei Techo Hun Sen, Prime Minister and supported by all our development partners. However, as the current global economic crisis has demonstrated, there are huge challenges ahead which we must all work together to address in order to ensure that the level of poverty in Cambodia will be further reduced. I strongly believe that all the three Projects will significantly contribute to the successful implementation of the RGC’s NSDP.
With signing of the three Grant agreements today, the World Bank's total grant assistance to Cambodia for this year reaches to about USD141.25 million and total World Bank financing reaches about US$ 830 million. 
I would like to take this opportunity, on behalf of the Royal Government of Cambodia and my people, to thank the World Bank and Development Partners, in particular DFID and AUSAID, for making resources available for the three Projects. We recognize our responsibility to utilize these grants in an efficient, accountable and transparent manner and I would like to reassure that the RGC will continue to take necessary measures to ensure that the maximum benefits from development partners’ assistance will flow to the people of Cambodia.
At the same time, I would like to reaffirm our strong commitment and willingness to implement the Declaration by the Royal Government of Cambodia and Development Partners on Harmonization and Alignment to improve the development coordination and partnerships and to assume the leadership of the development priorities and to move away from donor-led development towards development led by Cambodia and its people.

Finally, I would like to extend my sincere thanks and express the appreciation of the Royal Government of Cambodia to the World Bank and the various development partners who have provided sustained support to the development efforts of the RGC. 
